The County’s financial statements have been audited by Case, Sabatini & Company, a
firm of certified public accountants. The goal of the independent audit is to provide
reasonable assurance that the financial statements of the County for the fiscal year ended
December 31, 2003, are free of material misstatement. The independent audit involved
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement; assessing the accounting principles used and significant estimates
made by management; and evaluating the overall financial statement estimates made by
management, and evaluating the overall financial statement presentation.  The
independent auditors concluded, based upon the audit, that there was a reasonable basis
for rendering an unqualified opinion that the County’s financial statements for the fiscal
year ended December 31, 2003, are fairly presented in conformity with GAAP.

The independent audit of the financial statements of the County was part of a broader,
federally mandated “Single Audit” designed to meet the special needs of federal grantor
agencies. The standards governing Single Audit engagements require the independent
auditor to report not only on the fair presentation of the financial statements, but also on
the audited government’s internal controls and legal requirements involving, the
administration of federal awards. These reports are available in the County’s separately
issued Single Audit Report.

GAAP requires that management provide a narrative introduction, overview, and
analysis to accompany the basic financial statements in the form of Management’s
Discussion and Analysis (MD&A). This letter of transmittal is designed to complement
MD&A and should be read in conjunction with it. The County’s MD&A can be found
immediately following the report of the independent auditors.

PROFILE OF BEAVER COUNTY

The County was formulated on March 12, 1800, from parts of Washington and
Allegheny counties. It is 441 square miles and chartered as a fourth class county under
the County Code as passed by the General Assembly of the Commonwealth of
Pennsylvania. The current population of the County is approximately 182,000. Beaver
County is comprised of thirty boroughs, five first class townships, seventeen second class
townships and two third class cities. Rich in resources, its location along the Ohio and
Beaver rivers gave Beaver County the ability to develop economically as one of the
major industrial sites worldwide with steel being its major product. Beaver County
rapidly developed as one of the major headquarters for manufacturing in the United
States. After the decline of the steel industry in the early 1980°s the County redirected its
efforts to develop its riverfronts for recreational as well as manufacturing uses. Its close
proximity to the Greater Pittsburgh International Airport enables the County to market
itself as a center for manufacturing and service industries. Beaver County also has
educational opportunities for residents with the Community College of Beaver County,
Geneva College, and Penn State University Beaver Campus. The County also has
medical facilities available to its residents with The Medical Center, Beaver and
Aliquippa Community Hospital.



